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NEW RULES FOR INVESTMENT AID 2018 
 
 

In July 2018, new rules for investment aid became applicable, which are 
mainly based on the following new legal regulations: 

 
• The Act No. 57/2018 on regional investment aid, 

 
• Government Regulation No. 195/2018 stipulating the rules for 

granting investment aid, maximum intensity of investment aid and 

maximum amount of investment aid in regions of the Slovak Republic. 
 

According to the explanatory report, the new legislation is a response to 
the recent changes in the Slovak economy and thus reflects the necessity 
of investment support in Slovakia as well as the changed needs of 
investors. Furthermore, the new legislation is targeted at supporting 
investments into progressive technologies and activities with high added 

value. 

 
In this issue of Mailing BMB Partners we would like to point out the main 

differences between the new and the old legal regulations (mainly the Act 
No. 561/2007 on Investment Aid). The aim of the overview below is not 
to provide a systematic and exhausting summary of the new investment 

aid rules and conditions. Accordingly, we recommend a more detailed 
analysis of particular projects by a team of specialists (see also part 4 
below). 
 
 
GENERAL CONDITIONS, ELIGIBLE COSTS, TAX RELIEF 
CALCULATION 

 
• The requirement of a minimum amount of newly created jobs for all 

types of investment projects was abolished. Thereby the lawmaker 
ensures that investment aid can also be granted e.g. for 
technologically intensive industrial projects with high added value, 
which, due to automatization, do not result in the creation of new 
jobs. However, we assume that the creation of new jobs will still be 

an important factor for the majority of the projects with a positive 
impact on granting the investment aid, especially in less developed 
regions with higher unemployment rates (e.g. the least developed 
districts under the Act No. 336/2015 on the Support of the least 
developed Districts). 
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• The applicants can still decide whether to calculate the investment aid 
based on the relevant intensity of the eligible investment costs or of 
the eligible payroll costs. Under the new rules, the eligible investment 

costs may also include the rents for land and buildings. It will also be 
possible to include assets located at an additional investment project 

implementation location and used by a supplier of aid beneficiary 
under pre-defined conditions – this is a common approach in some 
industries, e.g. in the automotive industry. 

 
• Eligible payroll costs will be limited depending on average wages 

values – up to three times the average statistical wages for a 
particular district. 

 
• The calculation of corporate income tax relief has been altered as well. 

Equity is no longer considered as one of the parameters and has been 
replaced by the constant 0.5. Further, a restriction has been 
introduced that a maximum of 20% of the total tax relief may be 

claimed for each relevant tax period. 
 
 
INDUSTRIAL PRODUCTION 

 
• Qualification conditions and the accessible aid forms significantly 

differ depending on the unemployment rate of particular districts. This 
is a long-term approach in Slovakia. However, the qualification 
requirements will also vary depending on the form of aid required by 
the investor. It also makes a difference whether the investment 
project falls into priority areas or not – see letter b below. These 
issues are regulated in the Government Regulation No. 195/2018 
mentioned above. 

 
Example 1: In a district with the highest unemployment rate (the least 
developed district, e.g. Rimavská Sobota), a “large” enterprise needs 
eligible investment of EUR 1 million in total (not applicable to priority 
areas) to be granted aid in financial form (incl. subsidy for non-current 
assets). However, if tax relief is required, eligible investment of EUR 
200 thousand is sufficient. 

 

Example 2: In a district with unemployment rate below the Slovak 
average a “large” enterprise needs an investment of EUR 6 million in 
order to qualify for tax relief. Aid in financial form (subsidy for non-
current assets and contribution for the creation of new jobs) is not 
granted in such districts, except for priority areas. 
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• Qualification criteria as well as the final amount of investment aid 
depend on whether the investment project falls into priority areas of 
industrial production. Generally, the conditions for investment 

projects in priority areas are more favourable. Priority areas in 
industrial production are defined according to SK NACE classification 

(e.g. automotive industry is on the list) and, at the same time, at 
least 75% of eligible investments must flow into defined relevant 
technologies (e.g. industrial robots and artificial intelligence, 3D print 
etc.). 
 

• An important novelty is the duty of the employer to pay its employees 
salaries in the amount stated in the investment aid application. 

 
 

TECHNOLOGY CENTRES  

• These are defined in relation to the defined activities – development 
or innovation of technically advanced products, technologies or 

production processes. 
 

• An important condition is to pay a minimum amount of the average 

statistical wage in the particular district (generally 1.7 times). 
 

• The minimum eligible investment and the minimum number of newly 

created jobs differ depending on the required aid forms, but their 
values are identical for all SK districts (except for the Bratislava 
region, where investment aid is not granted), disregarding the 
unemployment rate in the district. 

 
• The minimum ratio of new university-educated employees is no 

longer required.   

 
• It is possible to submit a combined investment project in the fields 

industrial production and technology centres. 
 

• Equally as in industrial production, priority areas are defined in 
relation to SK NACE classification (e.g. automotive industry is on the 
list) and, at the same time, development or innovation of relevant 

technologies must be included (e.g. industrial robots and artificial 
intelligence, 3D print, etc). 

 
• Investment aid for business service centres is defined similarly to 

investment aid for technology centres. 
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Example 3: An investor in automotive industry plans to significantly 
expand its technology centre in Košice (district Košice II), which 
includes the creation of 100 new jobs in 2018. Planned average gross 

wages of new employees amount to EUR 2,100. Investment aid 
cannot be provided for this investment project because it does not 

meet the condition of wages to be 1.7 times the average statistical 
wages (district Košice II for 2017: EUR 1,298). 

Example 4: An investor decided to build a new technology centre in 
the CME region. In Slovakia, he considers the town Liptovský Mikuláš. 
The planned eligible investments, incl. rent of leased premises, 

amount to EUR 5 million. 100 new highly qualified jobs with average 
gross wages of EUR 2,800 should be created. The eligible payroll costs 
per employee (including insurance contributions borne by the 
employer for 24 months) amount to EUR 90,720 EUR / EUR 3,780 per 
month on average. However, they need to be further reduced to three 
times the statistical wages (average monthly wages in this district: 
EUR 876) –to EUR 63,072 / EUR 2,628 per month. As the total limited 

eligible payroll costs (EUR 6.307 million) are still higher than the 
eligible investments, the investor opted for eligible payroll costs for 
the aid calculation purposes in his application. He applied for 30% 

investment aid intensity, thereof 2/3 in contributions to newly created 
jobs and 1/3 in tax relief. 

RECOMMENDATIONS FOR THE PREPARATION OF INVESTMENT 

PROJECTS AND INVESTMENT AID APPLICATIONS  
 
Each project is specific and needs to be analysed individually. However, 
we would like to summarize a few general recommendations for potential 
applicants:  
 

• During the initial check of conditions fulfilment, analyse in detail also 
all future conditions and liabilities, so that the applicant gains 
knowledge of them on time and can monitor their ongoing fulfilment 
(e.g. the duty to keep each new job for a period of at least 5 years, 
duty to keep eligible non-current assets during the relevant aid period 

etc.). 
 

• Set up the start and end of the investment project thoughtfully – with 
the aim to include as much eligible investments and as many new 
jobs as possible. 

 
• Plan eligible costs carefully and conservatively – once the investment 

aid is approved, these become liabilities. 
 
• Set up the required intensity and structure of aid realistically – mostly 

a lower intensity than its maximum value is approved; as for 
structure, it is generally advisable to also ask for a tax relief and not 

to require the total amount of aid in cash. 
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INFORMATION OF INTEREST AND THE STATE’S ATTITUDE 
TOWARDS INVESTMENT AID   
 

Our clients have not only a high success rate of filed investment aid 
applications, but also 100% success when it comes to meeting conditions 

and audits by authorities. However, the overall picture of investment aid 
in Slovakia is not all rosy. 
 
E.g. in July 2018 information was published about a Swiss investor who 
plans to reimburse the granted investment aid. At the beginning of 2018, 

the Slovak government approved investment aid for the company in form 
of a subsidy. Thus technically, this is not a case of repayment of 
investment aid, but rather of cancelling its provision. 
 
Since 2002, approximately a quarter of cases ended in cancelling the 
decision to grant investment aid. According to the information accessible 
since 2016, the Ministry of Economy cancelled subsidies in the amount of 

approximately EUR 45 million. 
 
Thereof, in approximately 50% of these cases, the cancellations were 
requested by the taxpayers in question, especially when the companies 

came to the conclusion that they would not be able to meet the aid 
conditions. 

 
The other half of cancelled decisions is a result of violation of legally 
defined conditions. 
 
The nature of the approval process shows that it is the government whose 
decision matters most. In the past there were several cases when 
promising investment projects have not been implemented. 
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This material is for information purposes only. Although it was prepared with 

due professional care, the firm BMB Partners will not be held liable for any 

errors or inaccuracies, nor will it be held liable for any damage sustained as 

a result of reliance on this information. In any case, we advise you to seek 

professional advice for a particular issue.   
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